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“Garmento” Loses the Shirt Off His Back!

Sang Bum Noh, the owner of a wholesale garment company in the fashion 
district of downtown Los Angeles, was sentenced to 12 months and one day in 
prison for undervaluing imported garments to avoid paying millions of dollars 
in import duties, failing to report millions of dollars in income, and failing to 
report large cash transactions.

Over the course of four years Noh undervalued 
imports from China by approximately 82.6 
million dollars, which reduced the amount he 
owed in tariffs by 17.1 million dollars.

At his retail store Noh recorded cash transac-
tions and credit card sales separately. He did 
not report any of the cash sales on his tax re-
turns and underreported the credit card sales. 
He also received 365 cash payments at the 
store for more than $10,000 over a two-year 
period, totaling 11.1 million dollars, and did 
not report any of the transactions.

Authorities found $35 million dollars in cash 
in shoeboxes and garbage bags when they searched Noh’s Bel Air home, which 
was used to pay back $16,806,412 to the IRS and $18,421,443 to Customs 
and Border Protections. There is a forfeiture money judgment on the case of 
$81,564,856, and an additional forfeiture of $1,104,997 from seized funds.

McPhail Fails, Lands in Jail!

The owner of a roofing company, Ronald McPhail, was sentenced to one year 
and one day in prison for failing to report income from 2014 to 2019. During 
that time McPhail’s business generated more than 7.1 million dollars in reve-
nue and approximately 2.43 million dollars in income. To conceal the income 
McPhail cashed customer checks without first depositing them, and asked his 

customers for payments in sequentially 
numbered checks in amounts less than 
$10,000. He then cashed the checks at dif-
ferent bank branches on different days.

In addition to the prison sentence he was 
ordered to pay a fine of $10,000 and 
restitution to the IRS in the amount of 
$798,494.

“I’m not going to pay taxes. 
    When they say 

I’m going to 
     prison, I’ll 

say,  no, 
prisons cost 
taxpayers a 

lot of money. 
    You keep what  

it would have cost to 
incarcerate me, 

and we’ll call it even.”
- Jimmy Kimmel



Thank you for the Kind Words…
D. W. – Client 
“I had a great experience with Ayar Law Group. I spoke 
with many firms prior to choosing someone to represent 
me and they were the most knowledgeable about my tax issue and were able 
to explain tax regulations in a way that (finally!) made sense. They were very 
easy to work with and very fair in terms of billing and payments. Would high-
ly recommend for anyone looking for an attorney for tax-related matters.”

K. O. – Prospective Client
“The quick guidance I received on my unique tax issue for a deceased family 
member was invaluable for lowering the stress caused by an “out of the blue” 
scary notice from the IRS.”
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Pharmacy Owner Compounds Crimes by 
Deceiving the IRS! 

The owner of two compounding pharmacies, Matthew Hogan Peters, was sen-
tenced to prison for evading payment of nearly 5.5 million dollars in personal 
income taxes and for submitting false reimbursement claims to CVS Caremark.

Peters devised a scheme to incentivize healthcare providers to write prescrip-
tions for custom mixed medications that generated large reimbursements 
for his pharmacies. During an audit conducted by CVS, dozens of claims 
lacked records that proved customers received the medications. When ques-
tioned, Peters submitted proof of customer signatures that were eventually 
all tracked back to DocuSign files on his personal computer. 

To further complicate his criminal liability, Peters generated nearly 14 mil-
lion dollars in gross income between 2014 and 2017 but hid millions from 
the IRS. He spent 3.3 million dollars 
for property and construction in Belize, 
more than five million dollars for per-
sonal residences in Laguna Beach and 
San Carlos, California, and millions in 
cash transfers to straw entities and trust 
accounts in the names of others for his 
personal use. Between 2014 and 2017 
Peters underreported his income by 
more than 5.4 million dollars. 

Peters was sentenced to three years in 
prison and ordered to pay $3,441,263 
in restitution to the IRS.

IRS Reels In Tax 
Cheating Fisherman

Alfredo Loya, a com-
mercial fisherman from 
Virginia, was sentenced 
to 15 months in prison for 
failing to pay his federal 
income taxes for nearly a 
decade. 
Loya was employed by a 
number of companies as 
an independent contractor 
from 2006 to 2014. From 
2006 to 2008 and from 
2014 to 2016 he filed no 
tax returns. He filed returns 
from 2011 to 2013 but did 
not pay any of the taxes he 
owed during that time. 
In order to avoid paying 
taxes and in an effort to 
hide his income, Loya 
rarely used a credit card 
and paid for almost ev-
erything in cash. From 
2012 to 2016 he cashed 
71 paychecks made pay-
able to him from fishing 
companies, for a total of 
$840,400.
The overall tax loss to the 
IRS was determined to be 
$238,967.

https://ayarlaw.com/
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Tax Problems
resolved

Our client had been audited by the IRS and ordered to pay over $58,000 in taxes 
and penalties.
Ayar Law successfully established an installment agreement with the IRS that enabled 
him to pay his tax debt over time at without significantly impacting his lifestyle.

Always read the fine 
print. New York City 
granted Madison Square 
Garden a 10-year tax abate-
ment. A clerical error led to 
the abatement being per-
manent and costing the city 
hundreds of millions in tax 
revenue.

A different kind of gas tax. 
Several European countries 
tax cow flatulence, because 
the methane gas in cow 
“burps” is one of the main 
greenhouse gases that caus-
es climate change.

I’d Like to Hear From You!
If your client  has a problem with the IRS and you have questions about 
how you can help them - remember that you  can call me anytime, no-
charge. My direct line is 248-350-4000.

Ask Venar

Q: “A business I own got PPP loans during the pandemic. 
Can I still qualify for the Employee Retention Tax Credit 
(ERC) program?”

A: Yes – ERC rules have changed to allow businesses to qualify for ERC 
funds, over and above any PPP loans they may have already received. The 
key is to obtain the greatest ERC refund possible, while also retaining all 
your PPP loan forgiveness, because you can’t claim ERC for wages that were 
relied on to obtain PPP forgiveness. 
Q: “How does my business qualify for ERC funds?”

A: With some exceptions, you need to meet just one of three conditions – 1. 
Your business was at least partially suspended due to government order, 2. 
Your business experienced significant declines, or 3. Your business started/
opened after February 15, 2020 and has less than $1 million in annual rev-
enue. For example, a sit-down restaurant that made more money during the 
pandemic, would still qualify for ERC funds, because their dining capacity 
was limited by government order, which meets the first condition.

https://ayarlaw.com/


Webinars & Events of Interest

Go to MyCPE at https://ayarlaw.com/mycpe to view a range of Venar Ayar’s 
presentations on important tax resolution topics.

Venar Ayar presents...

https://ayarlaw.com/mycpe 
http://ayarlaw.com/mycpe
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